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SAIL Announces New Investment in Paragon
Boosting the Energy Efficiency of Power Plants

SAIL II has closed a new

investment in  Paragon
Airheater Technologies.
Paragon is the fastest

growing manufacturer of
high performance seals and
related
power plant boiler systems.
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most important elements of
energy efficiency in a typical
power plant, contributing
hyr vkdw O0OOw O
efficiency by recovering
wasted flue gas heat and
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external air pumped into the

components  for

boiler during the combustion

process. The seals reduce air
leakage by an average of 35%,
with a high to date reduction of
50%. The results for customers
are fuel savings, reductions in
carbon emissions, and

increased energy efficiency.

Paragon's customers include
ExxonMobil, Chevron, DTE
Energy, Duke Energy, Georgia
Power, Shell, Edison, Mirant,
Reliant Energy, and Entergy.

Michael Hammons, a Partner
at SAIL stated, that '"the
investment into Paragon is a
SAIL milestone -- it is our first
investment into the energy
efficiency market for coal and
other fossil fuel based power
plants. Paragon exemplifies all
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of the criteria that we look
for in an investment. It is a
leader in energy efficiency,
has a great return potential
for our investors, allows for
fund diversification into
fossil fuels based power
systems, and is attractively
valued based on
revenues and positive cash
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Activeion Recognized as a Pathbreaking Cleaning Product

Activeion's technology has
been recognized by the
University of Massachusetts
Lowell as a High
Performance Cleaning
Product (HPCP) under a
program that tests, verifies
and validates the cleaning
efficacy of green products.
The University's Toxics Use
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and Surface Solutions
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with the International
Executive Housekeepers
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participating in the HPCP

program.

Activeion's technology, named
by Forbes.com as one of the ten
best "disruptive technologies
that could change the world,"
is an on-demand, handheld
cleaning device that converts
tap water into ionized water, a
powerful dirt-removing and
bacteria-killing agent.

The Activeion cleaning test
report summary was first
published in the April 2010
issue of Executive Housekeeping
Today. In the test, Activeion's
technology proved to work as

better than,
common glass and all-
purpose cleaners. The TURI
lab evaluated the
performance of Activeion
technology, concluding in
the report  that  the
technology "removes soil as

well as, or

well as or better than
conventional  glass  and
multi-purpose cleaners,
without creating known
airborne toxins and
chemical-residue by-
products.”
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DOW Midland Michigan Campus
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DOW Kokam Headquarters in Midland

Dow Kokam Plant Construction Start Set for 2010

Construction of the Dow
Kokam advanced Dbattery
manufacturing plant in
Midland is expected to
begin soon. According to
Dow Kokam spokeswoman
Breaha Wallin, they hope to
break ground at the end of
May.
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construction contract soon
and, after that is completed,
the general contractor will
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The initial 400,000-square-
foot facility could generate

as many as 1,000
construction jobs during
the building phase.
People interested in

working on a construction
crew can check the career
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website dowkokam.com for
contact information. Wallin
said people should not

contacc  Dow  Kokam
directly to apply for
construction positions.

The plant will be built at
the corner of Saginaw
Street and Bay City Road,
near existing Dow
Chemical Co. facilities, at
an estimated cost of about
$320 million for the first
phase. Dow Chemical is a
partner in the Dow Kokam
project.

The construction will be
done in two phases, with
the second beginning next
year. The first phase is
expected to be completed in
2012.

Dow Kokam plans to create
320 jobs initially, and a
second phase of the project
would create a total of 800
jobs. But it will be a while
before the company begins
filling  those  positions.
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Kokam will begin in late
2011,
completion of the
phase of construction for
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said.

in advance of the
first

The plant will make
batteries for future electric
The project is
supported by a $161 million
federal grant from the U.S.

Department of Energy.

vehicles.

Global Forecast: $131 Billion for Water Infrastructure

In just six years, capital
expenditure on  water
infrastructure will rise to

$131 billion, $115 billion on
wastewater

infrastructure and $22
billion on equipment sales
to industrial users,
according to a new report
from Global Water
Intelligence (GWI)
magazine.

These increases will be
driven by three global
mega-trends b
urbanization, scarcity, and
environmental protection.
Governments will

increasingly expect water

utilities to finance
themselves.

This global forecast
indicates  that  current
financial pressures will
force  governments  to
withdraw sustained
financial support to
municipalities. As a

consequence, a new group
of high-performance, self-
financing
already taking advantage of
increased  options  for
growth; opportunities
arising due to the greater
demand for advanced
water wastewater
technologies, especially for

companies  is

and
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desalination and water
reuse, and, in particular, a
new demand in the
industrial water market
where treating water from
oil and gas production
offers mnew sources of

water

revenue for
technology companies.




Dow Kokam Selected by Oak Ridge National Labs and DOE

Oak Ridge National
Laboratory has selected four
through a
competitive-solicitation

companies

process to collaborate in a
US Department of Energy
research-and-development

initiative at Oak Ridge
National Laboratory
(ORNL) to address energy-
storage challenges

presented by lithium-based
batteries.

After receiving $3 million in
American Recovery and
Reinvestment Act (ARRA)
funding in August through
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Efficiency and Renewable
Energy (EERE) Industrial

Technologies Program
(ITP), ORNL issued a
competitive solicitation to
industry for proposals

addressing key problems
centered around lithium-
ion battery manufacturing

science, advanced
materials processing,
quality control and

processing scale-up.

An independent council

comprising ORNL and
DOE representatives
selected proposals from

companies across the US.
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advance battery materials
and processing technology
under the ARRA funding,

individual Cooperative
Research and Development
Agreements (CRADAsS)

have been signed with:
A123 Systems, for domestic
supply of anode materials;
Dow Kokam, for processing

and characterization  of
novel cathodes; Porous
Power Technologies, for
improved separator
materials; and Planar
Energy, for scalable
processing of solid-state
batteries.

Pulstar and E-fuel Announce Pulse Plugs for Ethanol

Enerpulse announced that
their proprietary Pulstar®
pulse plugs have been
adopted by E-Fuel of Los

Gatos, California.  The
Pulstar plugs are for use in
equipment  using  fuel

produced by the E-Fuel
proprietary MicroFueler, a
household appliance-sized
unit that creates ethanol
fuel  (E-Fuell00)  from
organic waste and is
revolutionizing the green
fuel industry.

The initial phase of the
Pulstar utilization will be
inclusion on the E-Fuel
Grid Buster factory
equipment. Grid Buster is a
specifically
designed to operate on
E100. The combination of

as

generator

the  MicroFueler, Grid
Buster and Pulstar plugs
has a value proposition of
creating  electricity  for
$.02/kWh.

E-Fuel has delivered the
solution the
competitive nature of using
ethanol as a primary fuel
for transportation needs. By
producing and utilizing the
ethanol at the source of the
feed stocks, transportation
is eliminated bringing the
cost of the fuel well below
that commercially
produced ethanol. An
adder to the cost reduction

to non-

of

is the ability of the
MicroFueler to  process
waste and cellulosic

feedstock eliminating the
need to use corn as the
singular feed stock as is
currently employed.

Tom Quinn, founder of E-
Fuel, states that the
incredible ignition power
(1,000,000 Watts) delivered
by the Pulstar plus is a key
ingredient to efficient ethanol
combustion. As an example
he cites the company-owned
2008 GM Silverado that
returned mpg figures for
gasoline after installing the
Pulstar plugs and using their
own E100 ethanol fuel - quite
impressive.

Louis Camilli, President of
ENERPULSE, states, "This is
a very unique opportunity
for our company to display
the green side of the Pulstar
technology. With the ultra-
high peak power of the
Pulstar spark discharge,
ethanol as a primary fuel
becomes a reality."
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This is an informal newsletter
about SAIL and its portfolio
companies. It is not an official
report and may not be relied
upon for any investment
purpose. SAIL is not responsible
for the accuracy of external
source information.

SAIL Venture Partners (www.sailvc.com) is a leading cleantech venture capital firm with a

global vision of technologies, markets and opportunities. We invest in cleantech companies
with proven technologies, visionary leadership and exciting growth potential. We have
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Group, Xtreme Power, Ice Energy, Dow Kokam, Enerpulse, Activeion, SNTech,

FlexEnergy, MicroMedia Filtration and WaterHealth International.

SAIL has offices in

California, New York, and Washington D.C. and a global network of investors and

advisors.

SAIL Hosts 2nd Annual Meeting of Limited Partners

On April 9th and 10th we
held the 2nd Annual Meeting
of Limited Partners in New
Orleans to a packed audience
of investors, Advisory Board
members, and Portfolio
Company CEOs, as well as
prominent local government
officials and
magnates.

business

A few of the many notable
attendees included Board
Members of both the
Louisiana and the New
Orleans Firefighters Pension
Funds; Louis Freeman, ]Jr.,
Emeritus Board Member of
Tulane and great grandson of

Speaking of SAIL
Feb 2326 - San Francisco

Walter  Schindler, Alan
Sellers and Hank Habicht
all attended and took part in
the Cleantech Forum XXVI.
The conference's focus was
"taking cleantech to scale."

April 22 - Orange, CA

Mike Hammons was a guest
speaker at Chapman
University's  Looking  Past
Copenhagen conference where
he offered insights on the
private sector and climate
change.

the Founder of Tulane's
Freeman School of Business;
John Elstrott, Founder and
member of the Board of
Whole Foods; Senator Butch
Gautreaux of Louisiana; R.
Foster Duncan, a prominent
New Orleanian who has
served as CFO of Duke
Energy; and Dr. Ronald W.
Hart, a SAIL Advisory
Board Member and world-
renowned scientist who
developed the first direct
proof of the pivotal role of
DNA damage in certain
cancers. The conference

featured presentations from

May 2-4 - Las Vegas

Walter Schindler was
selected to speak at the
Annual NCPERs conference
attended by most of the
nation's  public  pension
plans. He will present Profit
in Cleantech Venture Capital
and will discuss the current
state of cleantech as well as
strategies for public pensions
to invest in the space.

May 18- Irvine, CA

Walter Schindler and Hank
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several SAIL
including New  Orleans
native Walter Schindler and
Hank Habicht, both SAIL
Managing Partners, as well as
Senior Partner Alan Sellers,
also a New Orleans native,
and Senior Partner David
Jones.

Partners,

Partner, Mike
Hammons, was announced,

A new

and attendees rose to a
applause in
response to the financial
report presented by CFO
Marcia Bateson as well as

vigorous

several of the firm's Portfolio
Company CEOs.

Habicht will be speakers at
the OCTANe Innovation
Showcase and will focus on
Venture Capital investment
and growth within the clean
energy and clean water

sectors.

May 18 - Irvine, CA

David Jones will be a
panelist at Bryan Cave's

annual Clean Tech
Roundtable focusing on
clean tech financing,

development and policy in
California.
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